Onited States Treasnry Frands Exposed

IN THE SENATE OF THE UNITED STATES.

April 25, 1880 —0rdered to be printed.  Decomber 17, 1880.—Ordered to be reprinted.

Ma. Davis, of West Virginia, from the Ssleot Committee to Investigute the Finanoa :

Reports, Books and Accounts of the Treasury Department, submitted the fol.

lowing report:

The original resolution under which your committee was organized was
adopted by the senate at the firat session of the Forty-fifth congrees, and was

as follows:
In T Senate or vAE UniTep StaTes,

November 19, 1877,

Resolved, That 8 committes of five be appointed by the ahair to investigate the
finance reports, books, and recounts of the treasury d ent, particularly with
refsrence to differences, discrepancies, and alterations in amounts and figures that
have been made in them, if any such there be, especially in the annual sta'ements
of the expenditures of the government, revenue collected, and the public debt con-
tained in said reports; and if any such differences, disorepancies, and alteratioos be
tound to exist, to report the same and the extent and nsture thereof, the years
wherein they oocur, by what authority mads, if any, the reasons that indueed them,
and to report generally suoh other and further information bearing vpon the sub-
jeor ma to them may seem best; and that said committee have power to send for
persons and papers, to take testimony, to smploy & stenographer and two clerks,
and leave to sit during the session of the senate; and that the expenses attending
this investigaiion shall be paid oot of the contingent fund of the senate, npon
youchers approved by the committee; and said committes shall not bs disgolved by
the expiration of the present eesmion of the senate, but shall exist until it shall
malke its report or ehall be discharged.

Under this reeolution Senatora Davis of WestVirginia, Beck, Allison, Ingalls and
Cameron of Penosylvania were appointed the committee to make the investigation.
The committes not having concluded its labors during the Forty-fifth congreas, was
continued by the seund's, with the same powers, at the first seseion of the Forty-
gixth congress, Maroh 10, 1870, and Senators Whyte and Dawes were substituted for
Henators Allison and Cameron, so that the committee as reconstitated consists of
Banators Davis, Beck, Whyts, Ingalls and Dawes.

CHANGES AND ALTERATIONS IN THE FINANOE REPORTS, BOOKS, ETO,

The attention of the senats was firat called to the changes and alterations in
the finanos reports, books, and accounts of the tressury department, which form the
aubjeot of this investigation by the chairman of this committee, both by resolution
and by speech in the senate, in the month of January, 1876. He then asked for the
appointment of & selast committ & to examine the matter. Thia the senats, at that
time, was disinclined to grant, and, instead, referred the resolution to the standing
sommitiee on finavos, which, after consulting the then secretary of the tressury,
smbodied his latter of explanation as its report in the main, which was submitted
snd ordered to bs printed; no further or other action beiag taken during that (the
Forty-fourth) congress. On the nssemblage of the Forty-fifth congress, the resolu-
tion for & wpecial committes of investigation was renewad by its original mover and
adopted by the cenate,

The purpase of allowing the employment by this committee of two clerks was to
snable them to obtain the servioes of compatent accountants, One of those so em-
ployed, and who has been thos angaged singe the committea began its investiga-
tion, is Mr. William Woodville, He tastifled (see teatimony page 43) that he had
made a complete examination in the Congressionnl Record of the several speeches
made by the ohsirman in the senate, and comparad them carefully with the finance
reports of the treasury depurtment, and the result of his examination in part is here
wnserted, with the decigion of the committee aa to its ndmissibility asevidence when

20 offered before the committes (see testimony, pages 48 to G1):
¥ . . » " . *
The committee admit the statement, the figures and tables therein contained,
\sken from the speschea of Mr. Davis in the senate, as reported in the (ongres-
slenal Record, having been by the witness, Woodville, carefully sompared with the
official flnance reports to congress, for the years named therein, and found by him
to be mocourately stated from these finance reports, with 1he exception of the foot-
mgs and such eorrections aa he has therein named, which will be found at the end
of the statement; but the remarks in these speeches of Mr, Davis himself in con-
neotion with these figures, and his iuferences drawn from them, are no part of the
teatimony of the witness. The footings themsalves were fuund to ba correot as foot-
ings, The witoess having gone through the processes of addition and sublraction
s8 to said footings as therein put down, found them to be crrect, so far as addi-
tion and subtraction were concerned, withjut expressing or being called upon to
express any opinion in reférence to them.
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